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Equilibrium price: the price at which the amount 

producers are willing to supply is equal to the amount 

consumers are willing to buy.
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something other than price.

The Determinants of demand: change in population, income, 

tastes and preferences, substitutes, complementary goods and 

expectations.
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Price ceiling: a legal maximum price that may be 

charged for a particular good or service.  Resulting in a 

shortage, where quantity supplied is less than quantity 

demanded.

Price floor: a legal minimum price below which a good or 

service may not be sold.  Resulting in a surplus, where 

quantity supplied is greater than quantity demanded.


